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Value at Risk
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Using Risk Factors to:

Model Drivers

Methodology

Values offered
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▪ confidence level

▪ company’s risk appetite.

▪ diversification benefit
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non-life insurance risk

Non-life

insurance risk

Reserve

Risk

Catastrophe

Risk

Premium 

Risk

credit risk

Credit risk

Mortgages

Derivatives

counterparties

Bonds

Reinsurance

counterparties

Risk types that would be heavily 

impacted by catastrophic event

Specifically,

✓

✓

✓
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Insurance Risk

HAZARD

DAMAGE CONSEQUENCES

Credit Risk

× ×

Exposure at default (EAD) is calculated based on:

▪

▪ confidence level

▪ risk appetite

▪ each panel
▪

reinsured portion

α 𝐿 𝐿

α α

loss 

(IDR)

year
loss 

(IDR)

year
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Market Risk

Credit Risk

Insurance Risk

Strategic Risk

Operational Risk

Correlation Matrix

Gross Economic Capital after Diversification Benefit

1

2

3
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Are assessed through three types:

Gross Economic Capital Type I Diversification Benefit

Gross 

Economic Capital1

1
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Gross Economic Capital1

Are assessed through three types:

Type II and III Diversification Benefit

(176,527) (116,805) (154,312) (202,537)

(44,140)

(104,222)

(52,330)

(82,536)

(123,255)

(406,483)

2

3
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Gross Economic Capital after Diversification Benefit2

(176,527) (116,805) (154,312) (202,537)

(44,140)

(104,222)

(52,330)

(82,536)

(123,255)

(406,483)

2,172,355 1,437,408 1,898,970 5,508,732 
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Large and Catastrophic Loss

Attritional Loss* triggered by CAT event
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Reinsurance

Structure

𝐸𝑐𝑜𝑛𝑜𝑚𝑖𝑐 𝐶𝑎𝑝𝑖𝑡𝑎𝑙 = 𝐿𝐺𝐷 × 𝐸𝐴𝐷 × 𝑃𝐷 × 1 − 𝑃𝐷 − 𝐿𝐺𝐷 × 𝐸𝐴𝐷 × 𝑃𝐷

= 𝑤𝑜𝑟𝑠𝑡 − 𝑐𝑎𝑠𝑒 scenario − 𝑏𝑒𝑠𝑡 𝑒𝑠𝑡𝑖𝑚𝑎𝑡𝑒 𝑙𝑜𝑠𝑠
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MARKET RISK CREDIT RISK
INSURANCE 

RISK
STRATEGIC RISK OPERATIONAL RISK DIVERSIFICATION RISK TOTAL

As of 31 August 2025 2025 2025 2025 2025 2025 2025

Property Casualty

Life/Health

Corporate and Other

Total Group

Surplus / (Deficit)

Risk-Based Economic Capital – VaR 99.6%
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